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cannot use Capital profitably he runs the risk of loss.  *
Owing to the existence in different parts of the world of Banks which have a good knowledge of the character and standing of their respective customers, and arc well informed as to the financial position of each other, the whole civilized world is linked together by a gigantic system of Credit, and apart from the very important economic effect thereby produced, by concentrating control over Capital and ensuring that the power of obtaining Capital shall be conferred on those who are able to use it to the best advantage, an enormous economy in the use of Gold is effected. The Banks, in addition to their other functions, serve as Clearing Houses for their customers, where claims are set off against each other and Money need not pass from hand to hand in each transaction.
In Gold Standard countries the Price of an article represents the exact amount of Gold for which it will exchange, and it is difficult to see how the system of Credit which exists could cause Prices to he higher than they otherwise would, except in so fur as that system effects an economy of Gold, and in this way renders a larger quantity of it available for general purposes. The use of Credit does not directly affect the quantities of commodities that are for .sale, and if these commodities are found to be the